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ECONOMICS

( Honours Elective )

Paper : ECO-HE-5026

( Money and Financial Markets )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions (any ten) :

1x10=10
o 2PeaRe Ted fir (R e wet)
(@) “Money is what money does.” Who said
it?
‘iz @ TR AR P CRER T4 1 S
@A (Ffeet ?
\_(w/ls cheque money? Give reasons.
(5% a1 T 7 I 7O |
( Turn Over )

A23/321



(2)

(¢) What is Fiat money?
e @l 2

/(d) What is high powered money?
RO LR ER R

/

(e)_,,-f’Mention one component of financial
-~
'---’ market.

e TE<E B TAm TrEe 90 |

(N /_,Deﬁne money supply.

T 4R QWY SR T o

(g9 What is stock market?

v
Lo e e
Wntion one character of capital
market.
Yo JEEE 401 (38 TeEy 90
(i) hat is call money market?
wfS ZFRA Jard Ta[ 2
() What is meant by financial system?
s
L/ R 3w o R gmm e
(k) Give the concept of required reserve
ratio.
ATGA IS S{fed Seore qrRech! i |
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(3)

()  Define credit money.

WIS W R i |

(m) What is bank rate?
@9 7 2

(n) What is open market operation?

e ISR AfeR 2

(0) Mention one objective of selective credit
control policy of Central Bank.

@8 @I QIS 4 FRTFT IRTR b1 ST
TE 9

y/’What is meant by monetary policy?
{Eﬁﬁo '{ﬁtﬁl f@ @R ?

(g What are financial derivatives?

ey e ¢ {62

() Give the meaning of term structure of
interest rates.

3 2149 IS o we i |
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(4)

2. Write short answers of the following
questions (any five) : 2x5=10

o PR 5 Ted e (R cotean #fed)

Mﬁte two functions of financial market.
8 <@ o F ford |

(b) Distinguish between treasury bill
market and commercial bill market.

GERl R @R e Afife Re @R T
N1 fAefT 31 |

y/Mention any two similarities between
money market and capital market.

W1 96 U T W o @@ o

S SCEY 90

(d) /State any two types of financial
derivatives.
Ry wrEeoRd R T 701 2 SrEs 3 |

(e) Mention two significance of repo rate in
maintaining economic stabilization.

Tefies Bl T FA© (@l W B! G
T 91

() What is portfolio management of
commercial banks?

REE @RI e “ARee 2
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(5)

(g9 What is bank liquidity?
QR el f$ 2
(h) Distinguish between quantitative and

qualitative methods of credit control
method of Central Bank.

FEY @A AR F g 49 FEEe

TEST Moo 1% Ay 41 |
Mﬁte two functions of Central Bank.
@R @ o1 PR o |
() _ What is money multiplier?
@ @8 2

3. Answer the following questions (any four) :
5x4=20

(7)% WWWW@@WW):
o

(a) B tinguish between money and near

money.

a1 S R T O el e 4 |

() How does money supply affect rate of
interest? Explain.
TR TG (s T A9 JERIS I ?
e 41|

(c) Explain the
instruments of capital market.

meﬁ@ﬁﬁﬁamWWI
( Turn Over )

various financial

A23/321



(6)

(d) Distinguish between Central Bank and
Commercial Bank.

oY @S e e QT ES AL
Qg 0|

Mscribe the features of money market.
@ @R CIFEPTE 39 790

() Explain the role of capital market in
economic development.
AT TAITS e T PR 01

(g) Discuss the social functions ‘of the

commercial banks.

T R ST PR 36 9 |

rite a note on current monetary policy

()
of India.
o SE SRS YRS SIS GOl Bl
ferar |

ur) :

4. Answer the following questions (any fo
10x4=40

o AT T i (R et wifo)
(a)}xpla.in the various measurements of
.~ money supply. Which is the best

measure? Give reasons. 8+2=10

Prclieioics S CICE AR RIRKE SR UA L L
ACET CEIY TegB 7 Jfe e |
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(7))

(b) peanbe the nature and role of financial
institutions. 10

R8N TEPR 9gfe e gfie ada #41

(c) What are the main features of financial
sector reforms in India? Explain the
financial sector reforms adopted in
India in 1991. 4+6=10
SHed 8 Yud Neoerd go CarEpe
B2 s5s) BC SReS 2 W @M 163

SCRTZ I 9 |

features of financial

(d) Discuss the
5+5=10

@ derivatives and its benefits.

w0 RN W (AR O TR SR

< el 341 |
~J
\U . - . . -
(e) Explain briefly the liquidity premium

arket segmentation theory

theory and m
5+5=10

of term structure of interest rates.
g TN TS N T ffiam og e
754 Roree ©gio! 5L IR 41

() Describe the various heads of balance

\ﬁle:et of commercial banks in detail. 10
e @R Rfera Rfen FerPmR

fRests 391 391 | MO/
£ ( Turn Over)
S
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(8)

Write a detailed note on the commercial
loan theory and anticipated income
theory of portfolio management of

commercial bank. 5+5=10
e @PI AqER AREEE FfifEFE 49
wwmﬁ%wwewﬁ@mm

ford1 |

' })’ hat are the instruments of monetary
| policy? Explain its indicators. 5+5=10

WWW%%?WW
7 91 |

the various methods of selective
trol policy adopted by Central

(9)

() Explain
credit con

Bank.
@@ﬂ@@mw@w@wﬁmw

fafem srafer gz M ¥4 |

the various objectives of
most

10

¥SCUsSS

()
\_¢/monetary policy. Which one is
appropriate in developing countries?
7+3=10

Give reasons.
WWWWWi T
e (P S 2T 7 T e |

* Kk %
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