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Paper ECO-HE-5026 

(Money and Financial Markets) 

Full Marks: 80 

Time: 3 hours 

The figures in the margin indicate full marks 

for the questions 

Answer either in English or in Assamese 

1. Answer the following questions (any ten) 
1x10=10 

(a) "Money is what money does." Who said 

it? 

PI CPR7? 

(b)Is cheque money? Give reasons. 
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2) 

(c) What is Fiat money? 

(d) What is high powered money? 

eMention one component of financial 
market. 

Define money supply. 

(g) What is stock market? 

hMention one character of capital 

market. 

. (i What is call money market? 

What is meant by financial system? 

(k) Give the concept of required reserve 

ratio. 

A23/321 Continued) 



3) 

() Define credit money. 

() What is bank rate? 

(n) What is open market operation? 

(o) Mention one objective of selective credit (o) 
control policy of Central Bank. 

(pWhat is meant by monetary policy? 

What are financial derivatives? 

r) Give the meaning of term structure of 

interest rates. 
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2. Write short answers of the following 

questions (any five) 2x5-10 

(a) Write two functions of financial market. 

(b) Distinguish between treasury bill 

market and commercial bill market. 

(cMention any two similarities between 

money market and capital market. 

(d)State any two types of financial 

derivatives. 

(e) Mention two significance of repo rate in 

maintaining economic stabilization. 

( What is portfolio management of 

commercial banks? 
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5) 

(g) What is bank liquidity? 

(h) Distinguish between quantitative and 

qualitative methods of credit control 

method of Central Bank. 

Write two functions of Central Bank. 

G)What is money multiplier? 

3. Answer the following questions (any four) 
5x4-20 

a) Distinguish between money and near 

money. 

(b) How does money supply affect rate of 

interest? Explain. 

the various financial 
Explain 
instruments of capital market. 
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(d) Distinguish between Central Bank and 

(d) 
Commercial Bank. 

fa 

(e)Describe the features of money market. 

Explain the role of capital market in 

economic development. 

(g) Discuss the social functions of the 

commercial banks. 

(h)Write a note on current monetary policy 

of India. 

fRT 

4. Answer the following questions (any four) 
10x4-40 

(a) Explain the various measurements of 

money supply. Which is the best 
8+2-10 measure? Give reasons. 

CRIRATRR 
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7) 

b) Describe the nature and role of financial 

institutions. 10 

(c) What are the main features of financial 
sector reforms in India? Explain the 

financial sector reforms adopted in 

India in 1991. 4+6=10 

(d Discuss the features of financial 

07 derivatives and its benefits. 5+5-10 

(e) Explain briefly the liquidity premium 
(e) 

theory and market segmentation theory 

of term structure of interest rates. 5+5-10 

0 Describe the various heads of balance 

sheet of commercial banks in detail. 10 
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(8) 

(g) Write a detailed note on the commercial 

loan theory and anticipated income 

theory of portfolio management of 

commercial bank. 
5+5-10 

fTI 

(h What are the instruments of monetary 

policy? Explain its indicators. 5+5-10 

(i) Explain the various methods of selective 

credit control policy adopted by Central 

Bank. 
10 

Ci) Discuss the various objectives of 

Wmonetary policy. Which one is most 

appropriate in developing countries? 

7+3-10 
Give reasons. 
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